LIBERTY FOR YOUTH

FINANCIAL STATEMENTS
MARCH 31, 2024
INDEX

Page
indepandant Auditor's Report
Balance Sheet : 1
Statement of Ravenues and Expenses 2
Statement of Changes in Fund Balances 3
Statement of Cash Flows 4
Notes to the Financial Statemants | 5-9



ACCOUNTING « ALDEF « FAX

INDEPENDENT AUDITOR'S REPORT

To the Directors of
Libesty for Youth

Qualified Opinion

We have audited the financial statements of Libarty for Youth {the "erganization®), which comprise the balance shest
as at March 31, 2024, and the statement of revenue and expenses, statarment of changas in fund balances and
statement of cagh flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the effacts of the matter described in the Basis for Qualified Opinion paragraph, the
accompanying financial statements present fairy, in afl material respects, the financial position of the organization az
at March 31, 2024, and its results of operations and its cash flows for the year then ended in accordancs with
Canadian accounting standards for not-for-profit organizations (ASNPQ).

Basis for Qualified Opinion

In common with many not-for-profit organizations, tha otganization derives revenue from fundraising activities, the
cornpleteness of which is not susceptible to satisfactory audit verification. Accordingly, verification of thase revenues
was limited to the amounts recorded In the racords of the organization, Therefors, we were unabie to determine
whather any adjustments might be necessary to fundraising revenue, excess of revenues over expenses, and cash
flows from operations for the years ended March 31, 2024 and March 31, 2023, current assets and net assets as at
Mareh 31, 2024 and March 31, 2023. Our audit opinion oh the financial statements for the year endad March 31,
2023 was modified accordingly because of the possible effacts of this imitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Qur responsibilities
under those standards are further described in the Auditor's Responsibllities for the Audit of the Financial
Statements section of our report. We are independant of the organization in accordance with the ethical
requiremerdts that are relavant to our audit of the financial statements in Canada, and we have fulfilled our othsr
athical responsibiities in accordance with these requiremeants. We belisve that the audii evidence we have obtained
is suffisient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Menagement end Those Charged with Govemance for the Financial Statements

Management is responsible for the preparation and fair presentaticn of the financial statements in accordance with
ASNPO, and for such internal control as management determines is necessary to snable the preparaﬁon of financial
statements that are free from material misstaternent, whether due to fraud or error.

In preparing the financial statements, management is responsible for assaessing the organization's abilily to continue
as a going concem, disclosing, as applicable, matters related to going concam and uging tha going concern basis of
accounting unless managsmant either intends to liquidate the organization or to ceass operations, or has no realistic
alternative but to do so.

These charged with governancs are responsible for ovarseeing the organization's financial reporting process.
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AUCOUNTING « ALDIT TN

INDEPENDENT AUDITOR'S REPORT, continued

Auditor's Responsibilities for the Audit of the Financial Stafements

Qur chiectives ara o obtain reasonabla assurance about whether tha financial statements as a whola are free from
material misstatement, whether due to fraud or emmor, and to issue an auditor's report that includes our opinion.
Reascnable assurance is a high level of assurance, but is not a guarantas that en audit conducted in accordance
with Canadian generally accepted auditing standards will aiways detect a material migstaternent when it axists.
Misstatements can ariss from fraud or error and are considerad material if, individually or in the aggregsta, they
could regsonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. Ag part of an audit in accordance with Canadian generally accepted auditing standards, we exsrcise
professional judgment and maintain profassional skapticism throughcut the audit. We also:

+  |dentiy and assess the risks of material misstatement of the financial statemants, whather dus to fraud or error,
design and parform audit procedures responsiva to those risks, and obtain audit evidence that is sufficiant and
appropriate fo provide a basis for our opinion. The risk of not detecting a material misstatement resudting from
fraud iz higher than for one resuiting from error, as fraud may involve collusion, forgery, intentional omissions,
misreprasantations, or the override of internal control,

+  Obtain an understanding of internal control relevant to the audit in order to design audit proceduras that are
appropriate in the cireumstances, but not for the purpese of expressing an opinion on the effactiveness of the
organization's intermal control.

+  Evaluate the appropriateness of accounting policies usad and the reasonableness of accounting estimates and
ralated disclosures made by managemant.

+  Conclude on the appropriateness of management's use of the going concem basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to evants or conditions that may
cast sighificant doubt on the organization's ability to continua as a going concam. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures ars Inadequate, to modify our opinion. Our conclusions are based
on ths audit evidence obtained up to the date of cur auditor's report. However, future events or conditions may
cause the organization to ceass ¢ continue as a going concerm,

+  Evaluate the overall presentation, structure and content of the financial statements, including the disclosuras,
and whather the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Wae commurticate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal controf that we
idantify during our audit.
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LIBERTY FOR YOUTH

STATEMENT OF REVENUES AND EXPENSES
FOR THE YEAR ENDED MARCH 31, 2024

General Fund Capital Fund March 31 March 31
2024 2024 2024 2023
REVENUE -
Donatlens from individuals and corporations  $ 606,761 % 2840 % 809,701 § 628,128
Fundraising ingome 242,859 - 242,859 248,801
Grants from other than government 215,452 - 216,452 229,516
Amortization of deferred capital contributions - 41,071 41,071 30,422
{Gifts In kind 32,780 - 32,780 -
Rental income 20,218 - 20,218 31,122
Interest incoms and other 7,330 - 7,330 5,085
Doenations from churches and other charitios 3,920 - 3,920 4,300
Book sales 1,863 - 1,863 5,342
Federal grants - - - - 7,781
1,131,183 44,011 1,175,184 1,188 597

EXPENSES ‘
Advertising and promotion 1,850 - 1,880 3.012
Amortization - 112,677 112,677 102,569
Animal care : 1,868 - 1.868 27,596
Bank charges and interesi 10,397 - 10,397 9,719
Buiiding repairs and maintenance 27,001 - 27,001 30,194
Fundraising expenses 55,521 - 65,521 78,184
Granis to othar charities 5,638 - 5,638 5,234
HCF ~ emergenty community support 73 - 73 688
Insurance 12,283 - 12,283 9,136
Intersst on long-term dabt - 74,528 74,528 46,734
Office and administration 27,750 - 27,750 18,462
Other Staffing expenses 31,153 - 31,153 5,121
Professional fees 13,712 - 13,712 11,508
Program axpensaes 162,782 - 162,782 71,460
Property taxes 16,027 - 16,027 13,211
Salaries and benefits 572,225 - 872,225 514,773
Support te youth 18,250 - 16,250 10,690
Telacommunication 13,340 - 13,340 14,277
Utilities 6,658 - 6,656 6,147
Vehicle expensas 45,424 - 45424 43.184

: 1,019,948 187,208 1,207,153 1,018,954
Excess (deficiency) of revenues over
expenses before other income 111,235 (143,194) (31,959 169,843
Excess {deficiency) of revenues over
exXpensas § 111,235 § (143,194) § (31859 % 169,643

See accompanying notes to the financial statements Page 2
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LIBERTY FOR YOUTH

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2024

OPERATING ACTIVITIES
Excess (deficiency) of revenues ovar expsnsas
Adjustments for
Amortization
Amortization of deferred capital contributions

Change In non-tash working capital items
Accounts raceivable
Prapaid sxpenses
Short termn investment
Accounts payable and accrued liabilities
Government remittances recovarable
Govemmenti remittancas payable
Deferred ravenue

INVESTING ACTIVITIES
Purchese of capital assets

FINANCING ACTIVITIES

Defarrad capital contributions receivad
Repayment of long-term debt

Increase {decrease) in cash

Cash (bank indebtedness), beginning of year
Cash, end of year

Seg accompanying notes to the financial statemants

2024 2023
$  (31958) 8 169,643
112,677 102,569
(41,071) (30,422)
39,648 241,790
1,868 89,546
(4.773) (2,849)
(96,848) (104,880)
13,661 (16,363)
7.096 14,761
699 15,968
5,520 (76,506)
(33,129) 171,457
(13.150) (150,557)
1,100 108,000
(25,553) {40,120}
{24.453) 68,880
(70,732) 89,760
70,770 (18,010}
$ 3B S 70770
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LIBERTY FOR YOUTH

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2024

PURPOSE OF THE ORGANIZATION

The crganization was founded in 2003 and was incorporated as a corporation without share capital by
letters patent under the Ontario Corporations Act on April 28, 2003, Under an application for supplementary
letters patent dated December 8, 2008, the name was changed from Liberty Community Youth Centre to
Liberty For Youth. The corporation is & registered charity and Is therefore exempt from payment of income
{anes as provided under the income Tax Act.

fts current activities include encouraging youth to become beiter ciizens, sliminating racial prejudice and
discrimination through workshops and seminars and educating youth or the dangers of drugs, viclence and
other destructive behaviour.

SIGNIFICANT ACCOUNTING POLICIES

These financial statemants have been prepared in accordance with Canadian accounting standards for not-
for-profit organizations. These financial statements have, in management's opinion, been properly
prepared within the fremework of the accounting policles summarized as follows. ‘

{a) FUND ACCOUNTING

All revenues, expenses, assets and liabilities relating o the day to day operations of the organization
ara reported in the organization's general fund,

The Capital Fund reporis the assets, jiabilities, revenues and expenses related to the organization's
capital assets,

{b) REVENUE RECOGNITION

Restricted donations and grants related to the Capital Fund are recognized into income at the same
rate the associated capital asset is depreciated on an annual basis, over the useful ffe of the asset.

All other restricted funds are recognized as revenue in the General Fund in the year in which the
related expenses are incurred.

Unresiricted donations, grants and government assistance are recognized as revenue in the General
Fund in the vear received or receivable if tha amouni to be received can be reasonably estimated and
collection is reasonably assured. :

Fundraising income and rental revenue is recognized as revenue in the year in which the event or
service takes place.

{c} CASH AND CASH EQUIVALENTS
' Cash and cash equivalents include cash and short-term investments with maturities of thres months

or lass from their date of acquisition, which are readily convertible into a known amount of cash, and
are subjact to an inslgnificant risk to changas in thsir fair value.

FPags b
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LIBERTY FOR YOUTH

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2024

SIGNIFICANT ACCOUNTING POLICIES, continued

(d)

(8}

U

@

CAPITAL ASSETS

Capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
the contribution. Amortization is provided on capital assets using the declining balance method over
the useful life of the assets at the foliowing annual rates:

Buildings

Declining balance 4%
Wehicles Declining balance 30%
Basketball court Declining balance 8%
Furniture and aquipment Declining balance 20%
Computer equipment Declining balarce 55%
Preduction equipmant Declining balance 45%
Livestock Declining balance 14%
USE OF ESTIMATES

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumplions that affect the reported
amounts of assats and fiabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the raporting period. By their nature, these estimates are subject to
measuwement uncerfainty. The effect of changes in such estimates on the financial statements in
future periods could be significant. Accounts specifically affected by estimates in these financial
statements are amortization of capital assets and the amount of deferred revenue,

FRNANCIAL INSTRUMENTS

The organization initially measurss its financial assets and financial liabilities at fair value adjusted by,
in the case of a financial instrument that will not be measured subsequently at fair value, the amount
of transaction costs directly attributable to the instrurnent.

The organization subsequently measures all its financial assets and financial liabilites at amortized
cost. Financial essets measured at amortized cost inciude cash, short-term investments, government
salas tax recoverable and accounts receivable. Financial fiabifities measured at amortized cost include
accounts payable and accrued liabilities and government remittances payable.

At the end of reporting period, the crganization assesses whether there are any indications that a
financial asset may be impaired. When there is an indication of impairment, the carrying amount of the
asset is reduced and the amount of the reduction is recognized as an impaimnent loss in the
statamant of revenues and expenses,

CONTRIBUTED SERVICES
Contributions of materials and servicas are recognized in the financial statements at fair value st the

date of contribution, but only when & fair value can be reasonably estimated and when the materials
and services are used in the normal course of operations, and would otherwise have been purchased.

Fage 6



LIBERTY FOR YOUTH

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2024

3 SHORT TERM INVESTMENT

Short term investment conasists of @ GICs with interest rates of 4.5% and maturing July of 2024,

4, INTERFUND BALANCES

The interfund loans between the General Fund and Capital Fund are non-interest bearing and have no
specific terms of repayment,

5 CAPITAL ASSETS

2028 2023 2024 2023
Accumulaied
Cost Amaortization Nat Nei
Lan $ 598,400 § - 8% 598,400 § £98,400
Buildings 1,683,607 307,040 1,378,567 1,433,924
Vahicles 169,685 94,803 74,882 106,974
Baskatball court 181,707 34,773 156,934 162,621
Furniture and eguipmaent M, 012 22426 8,586 4,607
Computer equipment 41,280 34,477 ‘ 8,773 7,767
Production squipment 10,553 10,327 226 412
Livestock 15,850 7,374 8,276 10,467
$ 2741864 § 511220 § 2230644 § 2330172
8, DEFERRED REVENUE

2024 2023
Prodigal Senz program B - $ 4,987
Character Davelopment program 10,809 14,531
Scholarships program 15,014 15,014
Recovery Run program 78,882 64,753
Rent 1,840 1,840

$ 106!645 $ 101,125

Page 7
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LIBERTY FOR YOUTH

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2024

LONG-TERM DEBT

2024 2023

RBC morlgage, fixed interest rate of 5.80%, payable in blended monthly

payments of $7,090, due Nov 2024, secured by land and buildings (net

book value - §1,974,987) $ 1053075 § 1,074,141
RBC loan, fixed interest rate of 7,14%, payable in blended monthly

payments of $1,361, due September 2044, secured by fand and

buildings {net book value - $1,874,967) 171,618 176,107

1,224,894 1,250,248
Less current portion 1,085,138 27,847
Due beyond one year $ 139556 §  1,222404

Estimated principal re-payments are as follows:

2025 § 1,057.2¢1
2026 ‘ 4,526
2027 4,860
2028 5,219
2029 : _ ' 5,604
2030 8,017
Subsequent 141,176

$ 1,224,695

DEFERRED CAPITAL CONTRIBUTIONS

Capilal grants are being recognized as revenue over the same period in which the relaled assets
purchased are being amortized. The activily for this account is as follows:

2024 2023

Opening Balance 254,475 164,102
Grants for capital assets recaived in the year 1,100 123,795
less: amartization in the current year - (41,071} (30,422}
Ending Balanca 21 4,504 254,475

RELATED PARTY TRANSACTIONS
The arganization received rental income of $16,200 (2023 - $16,200) from the Exscutive Direcior.

Thess kransactions are in the normal course of operations and have been valued in these financial

statements at the exchange amount which is the amount of consideration established and agreed to by the
related parties.

Page 8
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LIBERTY FOR YOUTH

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2024

COMMITMENTS

The organization's total obligation, under various operating leasas are as follows:

2025 $ 8,451
2026 3,610
312061

FINANCIAL INSTRUMENTS

Unless other noted, it is management's opinion that the arganization is not exposed to significant interest or
cradit risks arising from their financial instruments. Their fair value approximates their carrying veiues.

(@ LIGQUIDITY RISK

Liquidity risk arises through having excess financial obligations over gvailable financial assets at any
point in time. The crganization's cbjective in managing fiquidity is to maintain sufficient readily
available resarves to meat its liquidity requirements af any point in time. The organization achieves
this by maintaining sufficient cash and cash equivalents.

(b} INTEREST RATE RISK

The organization is exposed to intarest rate risk since the organization's investments consist of bank
certificates and lisbilities include loans, This risk is reduced by varying the due dates on its
invesiments, The risk on the longterm debt is low dus to having fixed interest rate on the loans.
Managemant does not expect interest rates to vary significantly in the next vear.
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